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STEP Canada Tax Technical Committee

RE: Submission to the Department of Finance on Section 84.1

Budget 2022 announced a consultation process relating to section 84.1 of the Income Tax Act and invited
stakeholders to provide their views on how these provisions (including changes arising from the passage of Bill C-
208) could be strengthened to protect the integrity of the tax system while permitting genuine intergenerational
business transfers. The Department of Finance indicated that once the consultation process was completed, it
would bring forward legislation that could be included in a bill tabled in the fall of 2022.

On Friday, June 17, 2022, STEP Canada sent a submission to the Director General, Tax Legislation Division, Tax
Policy Branch of the Department of Finance.

The Tax Technical Committee (TTC) is pleased to provide members with the STEP submission; it provides STEP’s
input on this very important issue for small business owners and their advisors. The TTC has also prepared a
background document for members who might be less familiar with the rules in section 84.1 and the events leading
up to this consultation process.

Click to review STEP Canada’s:

Submission relating to section 84.1 of the Income Tax Act
Background document for members

Our thanks to all who provided input.
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